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DATE : April 19, 2016

RE: RIO RICO UTILITIES, INC. DBA LIBERTY WATER - REQUEST FOR
EXTENSION OF COMPLIANCE DEADLINE. (DOCKET NO. ws-02676A-
11-0134 - DECISION NO. 74383)

In Decision No. 72732, dated January 6, 2012, the Arizona Corporation Commission
("ACC" or "Commission") approved the application of Rio Rico Utilities, Inc. l"Rio Rico" or
"Company") for a Certificate of Convenience and Necessity ("CC&N") to provide water service in
Santa Cruz County, Arizona.

As part of Decision No. 72732, the Commission ordered the following:

"... Rio Rim Utietief, Ire. d/b/4 Li/my Water flea!! f/e wit/9 Darke! Con!roL as a

e0mpanee item in this doekei, win/Qin two yeans of Abe ezl'eelive date of I/yi; Decision, copies of

U7indu/ard? CerlQ'ieale.f of Approval to Confmzet from the Ariana Deparifnenl of

Environmemfa/Qua/ig/for I/ae p/an! neeessagf lo .verve Windward Dele/opwenl. "

Windward Partners XIV, LLC ("Windward") is the developer of the Palo Parado development
which is a property to be served by Rio Rico.

Based on the date of Decision No. 72732, the above compliance requirement was originally
due on or before January 6, 2014. On November 12, 2013, Rio Rico Bled for an extension of time
seeking to extend the January 6, 2014 due date until January 6, 2016. Decision No. 74383, dated
March 19, 2014 extended the due date on the ATC requirement until January 6, 2016.

On February 4, 2016, Rio Rico docketed another request for extension of time seeking to
extend the ATC due date from January 6, 2016 until January 6, 2018. The required ATC relates to
the infrastructure needed to serve the Palo Parado development. Windward has not obtained the
required ATC's due to the existing development landscape in Santa Cruz County.

The current application included a letter from Windward supporting the Company request for
extension of time on the ATC requirement. The Windward letter stated that "die market for an
upscale or any residential development in Santa Cruz County is still at a complete standstill." The
letter requests that the Commission provide a further extension of time on the ATC requirement.

Based on the foregoing, Staff does not object to the Company's request for an extension of
time in this matter and recommends a 10-year extension of time for the ATC requirement outlined
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above. Staff therefore recommends that the Commission extend the due date until January 6, 2026
for the provision of the ATC on the plant necessary to serve Windward Development.
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Originator: Brian K. Bozzo
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